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Abstract 

 
 

 

In 2007, Quick Ltd was listed on the Australian Securities Exchange (ASX). Quick was a 
leading transport and logistics company in New South Wales (NSW), providing supply chain 
and distribution solutions to all types of businesses. The company was in a strong financial 
position in the financial year ending 30 June 2012. 
 
On 1 July 2012, Danny became the managing director of Quick. The other directors of Quick 
were Amy, Barak and Chan. The day-to-day management of Quick was left to Danny. Amy, 
Barak and Chan conceived their role to be planning and policy-making. 
 
In October 2013, the Supreme Court of NSW appointed a liquidator to Quick. An 
investigation of the affairs of Quick by the liquidator disclosed a shortage of funds of almost 
$4 million in the financial year ending 30 June 2013. 
 
Although there had been a steady increase in Quick’s revenue in the financial year ending 30  
June 2012, the liquidator reported the following transactions which occurred during the 
financial year ending 30 June 2013: 
 
1. In July 2012, Quick purchased a $4 million vineyard in the Hunter Valley region in NSW 
from DJ Pty Ltd (DJ) of which Danny and his wife, Jenny, were the only directors and 
shareholders. Upon resale, it was only likely to realise $2 million and thus representing an 
expected net loss of $2 million. 
 
2. In August 2012, Quick purchased five new transport trucks which were subsequently 
proved to be unsuitable and had to be replaced at a net loss of $900 000. 
 
3. In September 2012, Danny had himself fraudulently misappropriated about  $1 million  
from Quick’s bank account to finance  his extravagant  lifestyle. 
 
Danny did  not  disclose  his  interest  in DJ  to  the  Quick board. Although Amy, Barak and  
Chan knew about Danny’s interest in DJ, they did not raise this issue with Danny because 
they believed that Danny was acting in the best interest of Quick. As early as November 

2012, Amy, Barak and Chan had a suspicion that Quick Ltd was unable to pay the large 
number of unpaid bills but they believed such debts would occur in the ordinary course of 
business. 
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